or retiree, or provides or modifies any procedural or substantive
right for any local government employee or employee organization,
arising from, affecting, or directly relating to future, current, or
past local government employment.

(d) For purposes of this section, “mandate” means a
statute, or action or order of any state agency, which has been
determined by the Legislature, any court, or the Commission on
State Mandates or its designated successor, to require
reimbursement pursuant to this section.

(e) Nothing in this section shall require or result in the
establishment of a reimbursable mandate for the costs of programs
or services the financial responsibility for which was transferred
pursuant to Sections 11000 through 11006, inclusive, of the
Revenue and Taxation Code for funding the programs specified by
Sections 17600 through 17600.20, inclusive, of the Welfare and
Institutions Code.

SECTION 9. Amendment of Section 8 of Article XVI of Constitution.
Section 8 of Article XVI of the Constitution is amended to read in its entirety as follows:
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Section 8. (a) From all state revenues there shall
first be set apart the moneys to be applied by the State for
support of the public school system and public institutions
of higher education.

(b) Commencing with the 1990-91 fiscal year, the
moneys to be applied by the State for the support of school
districts and community college districts shall be not less
than the greater of the following amounts:

(1) The amount which, as a percentage of General
Fund revenues which may be appropriated pursuant to
Article XIIIB, equals the percentage of General Fund
revenues appropriated for school districts and community
college districts, respectively, in fiscal year 1986-87.

(2) The amount required to ensure that the total
allocations to school districts and community college
districts from General Fund proceeds of taxes appropriated
pursuant to Article XIIIB and allocated local proceeds of
taxes shall not be less than the total amount from these
sources in the prior fiscal year, excluding any revenues

-12- CHRA 12



allocated pursuant to subdivision (a) of Section 8.5, adjusted
for changes in enrollment and adjusted for the change in the
cost of living pursuant to paragraph (1) of subdivision (e) of
Section 8 of Article XIIIB. This paragraph shall be operative
only in a fiscal year in which the percentage growth in
California per capita personal income is less than or equal to
the percentage growth in per capita General Fund revenues
plus one half of one percent.

(3) (A) The amount required to ensure that the total
allocations to school districts and community college
districts from General Fund proceeds of taxes appropriated
pursuant to Article XIIIB and allocated local proceeds of
taxes shall equal the total amount from these sources in the
prior fiscal year, excluding any revenues allocated pursuant
to subdivision (a) of Section 8.5, adjusted for changes in
enrollment and adjusted for the change in per capita General
Fund revenues.

(B) In addition, an amount equal to one-half of one
percent times the prior year total allocations to school
districts and community colleges from General Fund
proceeds of taxes appropriated pursuant to Article XIIIB and
allocated local proceeds of taxes, excluding any revenues
allocated pursuant to subdivision (a) of Section 8.5, adjusted
for changes in enrollment.

(C) This paragraph (3) shall be operative only in a
fiscal year in which the percentage growth in California per
capita personal income in a fiscal year is greater than the
percentage growth in per capita General Fund revenues plus
one half of one percent.

(c) In any fiscal year, if the amount computed
pursuant to paragraph (1) of subdivision (b) exceeds the
amount computed pursuant to paragraph (2) of subdivision
(b) by a difference that exceeds one and one-half percent of
General Fund revenues, the amount in excess of one and
one-half percent of General Fund revenues shall not be
considered allocations to school districts and community
colleges for purposes of computing the amount of state aid
pursuant to paragraph (2) or (3) of subdivision (b) in the
subsequent fiscal year.
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(d) In any fiscal year in which school districts and
community college districts are allocated funding pursuant
to paragraph (3) of subdivision (b) or pursuant to
subdivision (h), they shall be entitled to a maintenance
factor, equal to the difference between (1) the amount of
General Fund moneys which would have been appropriated
pursuant to paragraph (2) of subdivision (b) if that
paragraph had been operative or the amount of General
Fund moneys which would have been appropriated
pursuant to subdivision (b) had subdivision (b) not been
suspended, and (2) the amount of General Fund moneys
actually appropriated to school districts and community
college districts in that fiscal year.

(e) The maintenance factor for school districts and
community college districts determined pursuant to
subdivision (d) shall be adjusted annually for changes in
enrollment, and adjusted for the change in the cost of living
pursuant to paragraph (1) of subdivision (e) of Section 8 of
Article XIIIB, until it has been allocated in full. The
maintenance factor shall be allocated in a manner
determined by the Legislature in each fiscal year in which
the percentage growth in per capita General Fund revenues
exceeds the percentage growth in California per capita
personal income. The maintenance factor shall be reduced
each year by the amount allocated by the Legislature in that
fiscal year. The minimum maintenance factor amount to be
allocated in a fiscal year shall be equal to the product of
General Fund revenues from proceeds of taxes and one-half
of the difference between the percentage growth in per
capita General Fund revenues from proceeds of taxes and in
California per capita personal income, not to exceed the total
dollar amount of the maintenance factor.

(f) For purposes of this section, "changes in
enrollment" shall be measured by the percentage change in
average daily attendance. However, in any fiscal year, there
shall be no adjustment for decreases in enrollment between
the prior fiscal year and the current fiscal year unless there
have been decreases in enrollment between the second prior
fiscal year and the prior fiscal year and between the third
prior fiscal year and the second prior fiscal year.
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(g) For purposes of this section, the transfers or allocations
of sales tax revenues and revenues attributable to or derived from
the fund established by the Vehicle License Fee Law (or its
successor fund or account, or replacement or backfill funds or
accounts therefor, howsoever designated), which transfers or
allocations are required by the California Home Rule Amendment
to the credit of each county’s School Assistance Fund for
Education, shall be deemed to constitute allocated local proceeds of

taxes, and shall not be considered to be State General Fund
revenues.

(h) Subparagraph (B) of paragraph (3) of subdivision
(b) may be suspended for one year only when made part of
or included within any bill enacted pursuant to Section 12 of
Article IV. All other provisions of subdivision (b) may be
suspended for one year by the enactment of an urgency
statute pursuant to Section 8 of Article IV, provided that the
urgency statute may not be made part of or included within
any bill enacted pursuant to Section 12 of Article IV.

SECTION 10. Amendment of Section 29530 of Government Code.
Section 29530 of the Government Code is amended to read in its entirety as follows:

29530. (a) If the board of supervisors so agrees by
contract with the State Board of Equalization, the board of
supervisors shall establish a local transportation fund in the
county treasury and shall deposit in the fund all revenues
transmitted to the county by the State Board of Equalization
under Section 7204 of the Revenue and Taxation Code,
which are derived from that portion of the taxes imposed by
the county at a rate in excess of I percent-and-onand-after
apply-atarateinexcess-of one-half of 1 percent, pursuant
to Part 1.5 (commencing with Section 7200) of Division 2 of
that code, less an allocation of the cost of the services of the
State Board of Equalization in administering the sales and
use tax ordinance related to the rate in excess of 1-pereent;

1 | after July-1, 2004, untl Lifications
bdivision{a} of Section 72031 of the R 1
Taxation Code-cease-to-applyto-the rate-in-exeess-of one-

half of 1 percent, and of the Director of Transportation and
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